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Dr Mahendra Patel,

Present Status of Newsprint and Newspapers in India

The newspaper market in India is the second largest in the
world, for which it imports about 1.3 million tonnes of newsprint
annually to meet its demand of 2.5 million tonnes. The recent
imposition of 10% import duty on newsprint is likely to boost
the Indian newsprint manufacturers but may affect the newspaper
producers and the newsprint exporter countries to India,

With 1.25 billion population, India is the largest democracy in
the world. With over 22,000 newspapers of which 1800 are
dailies. the newspaper market spreads across the country with a
huge network. With improvement in literacy rates, rising cireu-
lation and an increase in the number of newspapers and maga-
zines, the newsprint demand in India is expected to reach 2.8
million tonnes in FY20. Rising literacy rate and compulsory ed-
ucation through legislative steps like Right to Education, govern-
mental measures like Sarva Shiksha Abhiyan and mid-day meal
schemes, and increased spending on education, are the main rea-
sons for growth in the demand for Printing and Writing Paper.

Printing and Writing paper forms 29% of the domestic paper
market. The Newsprint segment comprises 15% of the Indian
Paper Industry and grew at a CAGR of 3.5% during FY08-17 (o
2.6 million tonnes, on the back of improving literacy and increas-
ing circulation of vernacular dailies.

The prospeet for the newsprint segment primarily depends on
its consumption by the print media industry. However, imports ac-
count for a substantial portion of the consumption. With imported
price realisations remaining steady, the share of imported
newsprint in the total domestic newsprint consumption increased
sharply from 50% during 2013 to approximately 60% during 2017,

Recently, the Government of India has imposed 10% customs
duty on import of newsprint and 3% on printed books, with the
pusitive move that it will offer a level-playing field to the do-
mestic newsprint industry. According to this provision, uncoated
paper used for newspapers and lightweight coated paper for mag-
azines will attract 10% customs duty with effect from July
2019, Earlier, there was no import duty on newsprint. Last year,
newsprint prices went up by 40%-60% in the wake of China’s
decision to stop production of newsprint as part of its efforts to
curb excess pollution in the country.

While the imposition of 10% custom duty on newsprint has
been welcomed by the newsprint manufucturers, the newspaper
houses find it unfavourable for sustainability.

Newsprint manufacturers have faced problems for many years
because of imports, with the result that many mills were closed,
The increasing import of newsprint had an adverse effect on the
indigenous newsprint manufacturing units.

The restriction on importation is certain to encourage many
of the closed mills to restart their production. The Indian
newsprint mills have a capacity of producing 2.5 million tonnes;
the number of newsprint producing mills being 126, of which 67
mills are active. Because of the imported paper, there were no
buyers for the indigenously produced newsprint, for which the
Government has imposed the custom duty and is in no mood for
roll-back in spite of the appeals by the Newspaper houses.

According to industry figures, the price of newsprint has gone
up by 50% in the last year alone and the steep hike in newsprint
has curbed the profit margins of newspapers. Newsprint con-
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tributes around 50% to the total production cost of newspapers.

In the last few months, there has been a drastic fall in price
overseas from USD 700 per tonne to USD 500 per tonne and this
kind of fall in global newsprint prices has affected the Indian
manufacturers so badly that they are not able to find takers for
their product. As the Government is talking of “Make-in-India™
but allowing indirectly importing, it does not make sense.

The Indian newspaper circles have to take immediate mea-
sures to address the imposition of custom duty which will have
consequence in supply of high quality newsprint paper. Raising
the price of newspapers may not be the solution but raising the
advertisement cost and reducing the pages could be the immedi-
ate solution. and cutting cost of production.

Increasing revenues and decreasing costs are the most obvious
ways of mitigating any price hike. Also, it must be noted that in
terms of revenue, the print industry is largely dependent on ad-
vertising, which contributes to about 80% of the total revenues.

Among the top newsprint producing mills, one mill under
Public undertaking, Hindustan Newsprint Lid (HNL). which
used to produce a wide range of newsprint grades, is now closed.
Initially, the company produced 52gsm newsprint. Later, to mect
changing market demands, HNL commenced production of
48.8gsm newsprint. With increasing demand for lower GSM
newsprint, HNL started production of 4Sgsm and 42gsm
newsprint also. Among others, Emami Paper Mills and Rama
Newsprint Ltd. produce around 1.5 lakh tonnes annually, Khanna
Paper Mill and some other 40 mills produce newsprint for inter-
nal consumption. All these mills will look to increase their reg-
ular production to their maximum capacity.

However, the well-known English newspapers, in particular
Times of India, Hindustan Times, Indian Express etc. which are
using the imported low gsm (low weight coated) with high
brightness and sofiness, may not abruptly come down to the in-
digenously made newsprint. In fact, the problem was something
else; because of zero import duty on newsprint. quite a lol ol low
gsm papers and other quality papers were getting imported and
it was affecting the whole Indian paper industry. With the recent
imposition of customs duty, the import of such papers will be
curbed definitely but to the disadvantage of newspaper produc-
ers. No doubt, the newsprint exporting countries, such as USA.
Canada and many European countries, will be looking closely
at the repercussions and reactionary measures by Indian
newsprint manufacturing and newspaper producers.
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