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A letter from India
Dr Mahendra Patel,
jn dustrypaper@yahoo.co.uk (www.i ndustrypaper.net)

I'r.`iiiit Statiis of Nows|irint and Newspapers in lndin
The  ``cwsp{ipcr  market  in  lndjfl  is  tl]e  second  largest  in  the

u t)I ltl`  l`iti. whicli  it imports abo`it  1.3  million tonnes ofnewsprin[

£rmniL:`l!y  to  meet  its  demand  of 2.5  nlillioii  toimes.  The  recent

lmitosi[ion  of  I ()%  impoi.l  duty  on  newsprint  is  likely  to  boosl
the  I lid lan ncw`spriiit nianul`acturers but may affect the newspaper

prodiiccrs aiid the newsi)rim exporter countries lo lndifl.
Wilh  I  25 bin;oil poiiula[ion,  India is the laTtJest democracy jn

thc  v\'orld.   With  over  22.000  newspapers  of which   1800  are
ilz\ilii``,  the  ncwspapcr i"irkel  spi.e,ids  acl.oss the  coiui`i.y  with  a

hiigi`  net\\ri]i.k   \Vith  imiir(}vcmcnt  in  literacy  ralcs,  rising  circu-

ki[ii)n  cind  €`ii  i]icrease  ill  the  nunibcr  ot` newspapers  and  mflga-

zmi`.``  llie  newspl.int  demand  ill  liidia  is  expected  to  reach  2.8

million  t{innes  in  FY20,  Rising  llteracy  r<1te and  coiiipulsory ed-
uc{ili on  throilgh legislative sleps I ike Right to Educatioii, govern-
mental  me[rsiLres `ike Sarva Shiksh{i Abhiyan find rid-dfly inea]
sch.nics, ai`d jiici.eased speiiding on education. are the main Tea-
s(tns l`or grtiv\JiJi in the demaiid  for Printjng and Writmg Paper.

I'rl iiti`ng dnd  Writing I)ai)t`r forms 29% of the domestic paper
market.  Tlie  Newsprint  segmeiit  comprises  15%  of the  lndiaii
Ptipel`  liidu`stl.y alid  gi.ew at a CAGR of3.5'yo during  FYO8-17  to

2.() in llioii toni`i`s, on the back of improving literacy and jncreas-
ing  circ.ulalion of vernacular dailies.

I`hi`  I)rospc.cl  f()r tire ncwsprint  segmclit pnmarily depends  on
ils consuiiiplion by the print medifl industry. Howevei., imports ac-
c`ouiit roi. a sub`stantial pertion of the consumption. With imported

r)rici`   I.calisat!ons   remaining   steady.   the   share   of   iinported
nL`w``i)rm  jn  Lhe` lolal domestic newaprint consumption  increased
sli<Iiplyt`rom5()%during2013toapproximately60%during2017.

Rccciitly` tl]c Goverunient of India has imposed  loo/i customs
diil.v  t)i`  imptirt  ol. newsi)rinl  and 5%  on priiited  books,  with  the

I)osiLive  riiovc  that  it  will  off...r  a  level-playing  field  lo  the  do-
mcsliL` iiuwsprnit  mdiistry. Acc`oi.dlng to lI]is provision,  uncoaled

|>ii|7ii` ilsi'd  rol. iit`\`rspapers aiid liglitweiglit coaled paper for mag-
n7H`cs   uJill   attract   i0%  ciisloliis  dut}t  with  i`t[`ect  from  July
20 I 9.  Earlier, tt]ere was no Import duly on newaprint. Last year,
nc\+`srti`lnt  pric`es  wenl  `ip  by  40%-60%  ill  the  wake  of china's
{]ci.ision  lo slop  production  ot`newsprint  as  part of` its elTorts  to

ciii`l` exces``  polluljon  in  the coiiiitry.

Wliilc  tlic  Imposition  of  10%  custom duty on  newsprint has
bci`n  wcli`omcd  by the newsprint mflnufactuiers, the newspaper
li()usL```  rind  it  unr`avourable  for suslainab].lity.

Ncws!)I iiil maiiufactiilei s liave faced prob]emb for many years
bL.eaiise uf impoi.ts, wit]` 1lie  result  t]iat many  iiijlls  wcri-closed.

Thc` inc.I.casitig  impciil ofncwsprint h¢id  fill advei.se efr.¢ct on the
H`tllgcnous ncws`priiit manuJ.acturin8  units.

i h.. reslr]c[itin  on  inip()rlation ]s certaln  to  encourage many
I)1`  Ihe   clo``ed   lmlls   to   I.estal.t   their   production.   The   Indian

ncw'sitrlnt in il ls ha\Je a capacity of I)roducing 2.5  mill ioii tolines;
lhc nun`biir ot`newsprint producing i`iills being  126. of which 67
mills  are  {`clive.  Becflusc  of the  imported  paper,  there  were  no
ltil}Jers  l`or  the  ii`digeiiously  produi`ed  iiew`sprmt,  for  whic[i  the

(jo\rci`imiciit has imposed the custom duly and is  in no mood for

roll-back  ill  spite of [hc  ,ippc<i]s  by the  Ncwspapcr houses.
^ii.(H {ling lo lndiistry ilgures, lhe price of newsprml has gone

uii  I)}J 5()ty;t  in  the  hst year alone and the  s[cep hike  in  newsprint
has  i`iirbed  the  pi.ori[  margins  of iiewspapers.  Newspiint con-
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Lributes around 50% [o the lolal I)roduclion cost ol.iiewspaitci`
In  the  last  few  months,  there  has  bccn  a  drastic`  i.!tll  in  |ii.Icl`

ovi'rseas from USD 700 per tonne to USD 500 pei-toniie and I his
kind  of fall  in  global  newsprinl  prices  has  affected  tlie  li`dian
nranufacturers so  b<idly that they are not able to  find  takers  f.or
their prodrct. As the Government js talking c)f "Make-ili~lndia'.
but allowing indirectly  iinperting,  jt does not make scn`5c,

The  Indian  newspaper  circles  have to  take  immedjdte  iTica-
sores  to address  tile  iltiposilion  of custom duty which will  liavc
conseq`icnce  in  supply of high  qu{1Iily  ncwsprmt  p.ipcr.  Riii``iiig
lhe  I)rice  or newspapers  may  iiol  bc  Hic.  solution  btlt  I.aislnu  llii`

:`dvertisement cost i`n{l reduci.iig tlie pages co`ild  bL.  the  imiTit`di-

ate solution,  and c`u[ting cost {}f productioii.

Increasing reveniies an{1 decreasing costs are thc` iiiost  ob\'ious
ways  of injtjgating  ally  price  hjkc. Also,  i.  must  bc  n(tle{l  lliat  in

lerms of rcvenuc.  the print industry  js  largely  depi-nde]it  oil  ad-
vertising, which conrributes to about 80% of the total  reveiiiles.

Among  the  top  newsprint prc)ducing  mills,  oiic  mill  undei.
Public  undertaking,  mndustan  Newsprint  Ltd  (IINL),  wliic.li
use(I to prodilcc a wide range ot`ncwsi]rinl grades.  is now  L`losi`tl.

Iiiitiauy` the compaiiy produced 52gsm newsprint.  Later, lo mi`cl
changing  market  demands,   lINL  commenced  production  of
48.8gsm  newsprint.  Witli  increasing  dcmai`d  for  lo\\'i`i.  GSM
newsprlnt,   HNL   starlcd   produclion   ot.  45gsm   zind   42gsm
iiewsprint  al.so. Among  {t[hers,  Emalni  Paper  Mills  and  Ram
Newsi)rint Ltd. produce around  I  5 lakh tomies ai`n`ially.  Khaiinn
Paper Mill and some other 40 mms produce new`aprim  l`or inter-
nell consumption. All  these  mills  wil]  look to incTeasc  lheli.  rcg-
ulai. production lo lheii. maximum  capacity.

However,  the  well-known  English  liewspapeis,  In  p{u {icillai
Til)ies  Of IIulia,I lindl!s[iil. Time>`` . Indian  Bxpre.s.>  ero` whi¢li  I.)ic

uslng  the  Imported   low  gsm  (low  wcjght  co{`tcd)  willi   higli
brlghtness  and  softni`.ss,  may  not  iibruptly  c{}ITit;` down  t()  llic  i/i-

digenously made  newsprint   ln  facl`  lhe problG.in \v{Is  "Tlii`hmg
else;  because  ofzei.a  ii]iporL duty  all  nev,`sprmt.  qiiite €1  IOL  ol` lo\ly

gsm papers  and otl`cr quality papers were getting  inipor!cd and
it was afi'ecting the whole Indian paper industry  with the reccnl
miposition  or cu`S[oms  duly,  the  Import  of siich  papers  will  bc
curbed defiiijtely but to the disadvantage of J`ewsi)aper i]rodui`-
ers. No doubt,  the newspriiit exporting countries,  such  as  USA.
Canada  and  n]aiiy  European  countries,  wil]  bc  lool{i[`g closely
at    the   I.epercussions    and    reaL`lionary   measu..es    by    lndi€in

newsprint manufacturing and  newspaper producers.
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