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Indian economy has undergone a sea-change in its
economic direction in the recent past owing to liberalis-
ation measures like the elimination of shackles of licen-
cing barring a few sensitive sectors, thrust for exports,
dispensing with many government routine gruesome
regulations etc , There is however a silverlining in its
vicinity by apprehending the facts that the inflation is
in a dissiminating trend from a hyper 17 percent to 7.0
percent level. Still much needs to be done to overcome
the rampact price hikes enforced by various industrial
circles and to reach the edifice of making the basic
necessities reach the common man at affordable prices
and in alleviating people from the poverty and down-
trodden lines. As repeatedly pronounced by our

Honorauble Prime Minister, it is a time of austerity
for India.

Against this backdrop, the disinvestment of equity
of loss making public sector undertakings, revival or
ravage of the idle and unutilised capacities, and libera-
lising the investment limits to multi-nationals and
foreign investors are the best available alternatives to
Indian economists. Simultaneously, looking at the
foreign exchange front, the bz:lance of payments is yet
another perennial problem facing the country. At this
critical juncture, it is of utmost importance to reckon
that India’s share in World’s exports was 0.44 per cent
in 1980-81, which further declined to 0.40 per cent by
1984-85. In 1992-93, India‘s projected share is set at
an all time high of 1.5 per cent by our Planning
Commission  While the world’s exports grew at an
annual rate of 14 4 per cent, the related corresponding
figure for India was only 11.5 per cent. Of course, we
had done better than many developing countries.
According to a FICCI’s release, India ranks sixteenth
in 1950, 21st in 1960, 31st in 1970, 4Ist in 1980, 42nd
in 1984 amongst the exporting countries, This really
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alarmed our thinkers to bestowe their abilities to render
a major thrust to this arena.

On this domestic front, India could achiesve the
self-sufficiency and reliance in all the fields, but the
growth is not adequate to keep pace with the growth
of the world around us. According to Sri S K. Birla,
President of FICCI, the industries are broadly catego-
rised into three viz,, High, Medium and Low-growth
industries. The growth parameters set for this classifi-
cation is above 15 per cent, between 8 to 14.99 per cent
and less than 7.99 per cent. The Low-growth areas
are coal, finished Steel, Alluminium, Bi-cycles, Power
Transtormers and Paper and Paper Boards.

Out of the above mentioned sectors, next to coal
the other major chunk of investment is also made in
Paper and Paper Board industry.

Paper Industry Scenario

Paper is one of the unrecognised core sectors of
our economy and it is the man’s most ancient and
efficient tool for communication, education and advan-
cement of culture and civilisation. The era of Indian
Paper Making dates back to 1832, with the establish-
ment of the first paper machine by Dr. Carry at Seram-
pore in West Bengal. Today there are over 327 large,
medium and small mills with an installed capacity of
about 32 lakh tonnes, of which 118 units with an
installed capacity of about seven lakh tonnes are lying
idle on account of innumerable reasons like inadequate
availability of raw-materials, power and other socio-
economic and technological constraints. As per the
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rankings available as on 1988, Indian Paper Industry
stands in 19th position in its world order, in terms of
Production Capacity.

The significant ailments hampering the growth of
this sector is Don-availability of consjstant supply of
raw-materials. Ag per the estimates published by
National Commission on Agriculture in 1972 approxi-
Mately 1.3 million hectares of forests are being depleted
every year, while afforestation is a meagre 0 5 million
hectares. Thus at this rate, we had Jost over 30 miliion
hectares of invaluable forests since inderendence. Pres-
ently as per FAO studies, India is Jeft With a forest
canopy of just 14 Per cent of the toal land, which is far
below the environmentally desirable cover of 33 per
cent. World over, the average land available for forest
is being 30 per cent of the total land, it is Jess than 15
Per cent in Indja. This means that the world average
per capita forest is 1,08 hectares, while it is a mere .11
hectare in India. While noticing these horrifying facts,
many environmentalists exclaim  ‘If allowed to con-
tinue, the destruction of forests will ultimately lead to
destruction of mankind’,

Emerging Realities

As per the sixth five-year plan document, the
growth of Pager Industry during first, second, third
and fourth five year plans was 8§ 5%, 10D/ e 8%,
and 4,19 respectively. According to the present target
of Planning Commission, an over all economic growth
of 7 per cent is envisaged for the next few years.

Considering the pace at which the developments
are taking place in packaging, computerisation, literary
Programmes, and more important is the explosion of
our population, by the turn of century, the require-
ment of paper is projected at 30 lakh tonnes per
annum,

AsSri R P Agrawal, €hairman, Indian Paper
Makers Associatign puts it in his speech at 92nd Aunu-
al General Meeting, «the optimised combination of
faw-materials available as op Dow, to this sector is 409
from forest-based faw materials, 389 unconventional
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agro-based residues, 229 pulp and paper cuttings both
indigenous and imported.”’

But at the same time, it is appropriate to signify
the enhanced burden of 6 to 6.5 tonnes of begasse
against 4 to 3.5 tonnes of wood being used to manufac-
ture per tonne of Paper. Added to this, the consumption
of chemicals compared to wood is rather high and
coupled to this the Spent chemicals recovey is yet to
establish in India. With thijs the very cost viability of
an agro-based industry is at Jeopardy. The ¢Xemption
of excise duty on Paper manufactured with beggasse has
not helped the small sector. What best efforts can be
adopted in the line of afforestation may only be the
better option left for the survival of this sector. No
doubt, begasse is also found to be the another alter-
native fibrous material available to this industry at
abroad and also TNPL in Indian Context has set an
example in this direction,

The National Forestry Policy was inherited from
the age-old British rule, but for the minor changes in
1988 ie., to delink the forests from people. The exhor-
bitant funds invested by various government schemes
like Social Forestry’ Waste Lands Development Board,
Vanamahotsavs had not yielded desired results,

Of late, Farm Forestry Strategy adopted by various
mills to corner a major chunk of raw-materials by
luring the owners of barren and scurb lands had yielded
good results. It ig pertinant to point out that this has
also lessened the dependence on rajps Or irrigation
facilities. However many mills had intensified their
efforts towards Bio-Tech research and gre trying not
only in-house farms but also extended the frujts
to many social forestry farmers, Coupled with this,
credit facilities are being arranged through the organij-
sed lending sectors like NABARD, Agricultural co.
operative Banks etc.

Alternatively better utilisation of begasse which
is being wastefully burnt by sugar mills in their boilers
needs to be reviewed in the greater interest of the
Indian Economy, by realising the gravity of this situa-
tion. Needless to mention that alternatjye fuel needs
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to be provided to replenish the begasse being burnt,
For this purpose, buying coal from open market and
providing the same to sugar mills is not a viaple per-
spective. To overcome this, more coal quotas are to be
provided to Paper Industry to meet with the situation
and go-in for barter deals for begasse supplies. At
this place, it is not out of Place to mention that jt j
therefore high time that repetitive requests of this indu-
Stry to recognise this industry as «core sector’ be con-
sidered by our Centraj Government. This Will in turn
help the industry to get the required quota/quantym
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of coal to meet its own needs to ensure supply of th
Same to the sugar mills in exchange of begasse.

To mitigate the present raw-material crisis, no
doubt industry at large stretched its wings and infra-
structure, byt at the same time the state and central
governments are also ought to have rendered their
helping hand by granting them with unculturable
barren waste Jandsg SO that the industry js able to
bridge Yawning gulf between requirement and the
availability of conventional raw-materija] and thus its
survival,
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