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Indian economy has undergone a sea'change in its
economic direction in the recent past owing to liberalis-
ation measures like the elimination of shackles of licen'
cing barring a few sensitive sector6, thrust for exports'
dispensing with many government routine gruesome

regulations etc , There is however a silverlining in its
vicinily by apprchending the facts that the inflation is
in a dissiminating trend from a h1'per l7 Percent to 7.0

percent level. Still much needs to be done to overcome

the rampact price hikes enforced by various industrial
circles and to reach the edifice of making the basic

necessities reach the common man at allordable prices

and in alleviating peopl e from the poverty and down-

trodden lines. As repeatedly pronounced by our

I{onorauble Prime Minister, it is a time of austerity

for India.

Against this backdrop, the disinvestmcnt of equity

of loss making public sector undertakings, revival or

ravage of the idie and unutilised capacities, and libera-

lising the investment limits to multi'nationals and

foreign investors are the best avaiiable alternatives to

Indian economists. Simultaneously, looking at the

foreign exchange front, the b".lance of payments is yet

another perennial problem facing the country At this

critical juncture, it is of utmost importance to reckon

that India's share in World's exPorts was 0 44 per cent

in 1980-81, which further declined to 0.40 per cent by

1984-85. In 1992-93, India's projected share is set at

an all time high of 1.5 per cent by our Planning

Commission Whilc the world's exPorts Srew at ao

annual rate of l4 4 per cent, the related corresponding

figure for India was only I1.5 per cent. Of course, we

had done better than many de veloping countries.

According to a FICCI's release, India ranks sixteenth

in 1950, 2lst in 1960,31st in 1970, 4lst in 1980,42nd

in 1984 amcngst the exporting countries. This really

alarmed our thinkers to bestowe their abilities to render
a major thrust to this arena.

On this domestic front, India could achieve the
self-sufficiency and reliance in all the fields, but the
growth is not adequate to keep pac.e with the growth

of the world around us. According to Sri S K. Birla'

Preside nt of FICCI, the industries are broadly catego'

rised into three viz., High, Medium and Low'growth
industries. The growth parametcrs set for this classifl-

cation is above l5 per cent, between 8 to 14 99 percent

and less that 7.99 Per cent. The Low'growth areas

are coal, finished Steel, Alluminium, Bi-cycles, Power

Transl'ormers and Paper and Paper Boards.

Out of the abcve mentioned sectors, next to coal

the other major chunk of investment is also mlde in
Paper and Paper Board industrY.

Paper lndustry Scenario

Paper is one of the unrecognised core sectors of

our economy and it is the man's mcst ancient and

effjcient tool for communication, education and advan'

cement of culture and civilisation. The era of Indian

Paper tuIaking dates back to 1832, with the establish'

ment of the first paper machine by Dr. Carry at Serarn'

pore in West Bengal. Today there are over 327 large,

medium and smell mills with an installed capacity of

about 32 lakh tonnes, ol 'uvhich 118 units with an

installed capacity of about seven lakh tonnes are lying

idle on account of innumerable reasons like inade quate

availability olraw'materials, power and other sooio'

economic and technological constraints. As per the
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raokings available as on l9gg, Indian paper Industrystands in lgth position io itr'*oria 
"'r#l ,, terms ofproduction capacity.

agro-based residues, 221, pulp and paper cuttings bothindigenous and imported.,,

The significanr
thissector-is;;;.:""j1[.r;,lrr:?r..j:,,r_J::il;;r:l
raw-matcrials. As per the estimates published byNational Commission oo agri"rlirlf,'-in tglzapproxi-mately 1.3 miltion hectares J 

"."r,r-urJbeing 
depletedevery year, while afforestalion i, . ,.ugr" 0 5 millionhecrares. Thuc at rhis ,are, ;;-t,uo ,;;;"ov., so miriionhectares of invaluab

enry as 0,. ";tli,:::::'ilil",Ti:ffifi.: ,:*:;canopy of just 14 oeueroi';"';;;;ffi ;Ti,r"t j*,'"'r11,,111.-:Il j'J::
ccnt. world over. the average r"J 

"r"ir"ule for forestis being 30 per cent 
_of 

the total l";J, ;';; ress rhan 15per ccnt in India. This meano that thc world 
"ve.agepercapita forest is 1.0.g hectares, wUtc it is a merc O. Ilhectare in India. Ilzhile noticing ii.r" ,rr.,rring facts,many environrnentalists exclaim ,tf utiow.O to con.tinue, the destruction of forests wlf f ,fiimut.ly lead todestruction of mankind,.

But at tbe samr
the enhanced o;-,*"i?;,,I ;ir',""il:: #;ilJ:Iagainst 4 to 3.5 tonnes of wood being usea to manufac.ture per tonne of papel. Added to thi; in-, 

"orrurptiooljct.elicats compaied ro wood ,r'-.",0.. n,rU andcoupled to this the spent chemicals ,*u"y is yet toestablish in India. With. this.the very cosi v;.Ulfity ofan agro-based indust

: 1 ::1' d';v ; ; ;;.". ;.T;;::;::J #t::::'*not helped the small sector. \r'hat best efforts can beadopted in the rine of 
. 
afforesra;;; ;;" onry be rhebetter option ieft for the survivar oi ,i'i, sector. Nodoubt, begasse is also found , O.'rO" 

"rother alter-native fibrous materia-l available ,o ,O,r 
-rodustry 

atabroad and atso TNpL in Indian ;;r;; har scr anexample in this direction.

Emerging Realities

As per the sixth fve.year plan document, the
:'1",*-,h 

of paper Industry iu.iog i.rr, second, lhirdand fourth five r t

:, ; i i; ;;ilL :' I;Li: J l?,i"' i,1(:;,? ̂
i {:;of Planning Conm.ission, un or.i u1 .rooor;. growthof 7 per cent is envisaged ror- ti" i"*i'r.* ,.u.r.

Considering the pace at which the developmentrare taking place in packaging, 
"ornpor.rirution, literaryprogrammes, and more important is ti. .rplorioo ofour pop-ulation, by the 

.turo of .rriury, thc require.

njr:t 
paper is projected at 30 rakh tonnes per

AsSri R p /qMakersa,,*i,,;oiillli',,;ITTJ;"1,r.r,::f,H:
al General, Meeting, ,,the optimised combination ofraw-materials availablo as oa isy, to this sector is 4016from forest-based raw materials, 3g% unconventional

,,

The National Fc
r he ag e. or d B r i ti s h,il:: 

t'J,,t,l,j 
"[ 

"L"i,T.r..T,jjr.f T1988 ic., to d€link thr
bita n t ru nd s ;;"JJT::,Tff ;::ffi.,j,i.TJ;rike Sociar Foresrry, ,iri: l:t;;;;..rt Board,vanamahotsavs had not yicldcd desired iesults.

Of late, Farm Forestry strategy adopted by variousmills to corner a major ct uot' of ,uiv-m"terials byturing the owners of barren uoa ,"rJ iiro, 0", yieldedgood results Ir is pertinant ro ;;;;;; tbat rhis basalso lcssened the dependeor, '"r-r"]is 
or irr;gationfacilities. However

effo r t s t o wa r d s r, 
". 

r"To' T"#'ll T : o, 

rj;:,, 
[1, J i.j Ionly in-house farms but also ."rco].a the fruitsto many social forestry farmers. 

""rOnO 
with this,credit facilities are bt.

sed ren ding sec tors ;11' ilffi iI J:'i:11"",1ilir:::
operative Banks etc.

Alternatively bettcr utilisation of begarse whichis being wastefully burnt by ,ug.. ,iitr-i-o'their boilersneeds to be reviewed in in. lrr",o, ilterest or the
.Indian 

Economy, by realisins th;;;;;ry';f this situa-tion. Ncedless to mcntion ttrt ufi.routrlul' fu.t oo.A,
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to be provided to replenish the begasse being burnt.For this purpose, buying coal from Ip* .u.tet andproviding the samc to sugar mills is not a viable per-sprctive. To overcome this, more coal quotas are to beprovided to paper Industry to meet *iri tn, situationand go-in for barter deals for begasse supplies. Atthis place, it is not out of place to mention that it istherefore high time that repetitive requests of this indu_stry to recognise this induslry u, ,.o.. ,."ro., be con-sidered by our Central Government. This will in 1u1nhelp the industry to get the required quota/guantum

of coal to meet its own needs to eDsure supply of thr
same to the sugar mills in exchange of begasse.

\

To mitigate the present raw-material crisis, nodoubt industry at rarge stretched its wings and infra-structure, but at the same time the state and centralgoverDments are also ought to have rendered theirhelping band bv granring thsm with unculturablebarren warte lunds *-ih.i",n."?norrro is able to
.o:,19.. .y.awning gutf betwee;-r.;;;;;:r, and the
,"J.|II],* 

cf conVenrio,"r .;*.;;;;.#.,u thus its
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